























Intermediate Research and Technology Sector

ANNEX 1

European Definition of a Research Organisation

EARTO* is the European trade association representing over 350 Research and Technology
Organisations (RTOs) from across Europe. The definition of an RTO which they use with the
European Commission and other bodies is set out below.

“Research organisation” means an organisation which carries out scientific or technical research and
development as its main objective and which either:

- has the status of a non-profit making organisation according to the provisions of the national
law under which it is established.

or which:

- by the terms of its statutes, articles of association or equivalent constituent document does not
seek to generate a profit for distribution to shareholders or owners.

o A research organisation may generate a surplus of income over expenditure without
prejudice to its non-profit making status provided that the surplus is retained in the
research organisation and is employed for the statutory purposes of the research
organisation.

. A research organisation may distribute a surplus of income over expenditure to
shareholders or owners without prejudice to its non-profit status provided that the
recipient shareholders or owners are exclusively public organisations or research
organisations and provided in the case of a research organisation that the distributed
surplus is employed for the statutory purposes of the research organisation.

2 www.earto.org





